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Price RM1.07 Investment Highlights
Fair Value. RM1.39
52-week HighlLow RML.29/RMO.95 ® \We raised our FY18-19F forecast by 6% and 12%

respectively, increase our SOP - based FV by 5% to

Key Ch
=0T, RM1.39 (Exhibit 1) (vs RM1.33) and maintain our BUY call.

Fair value (1)
EPS 0 ® This follows the award by Unit Perumahan Penjawat
VEtoD FVie  FVITE FYISE  FYIOF Awam 1Malaysia, Jabatan Perdana Menteri to the 51:49
0 Uec Protasco Development Sdn Bhd (wholly owned) — Kop
Revenue (RM mil) 11102 10724 12177 12763 Mantap Berhad for the construction _of 1,681 unit
Core net profit (RM mil) 2.4 347 45.7 52.0 apartments under the Pe_mbangunan_Prolek _Perumahan
FD Core EPS (sen) 10.0 8.2 10.8 12.3 Penjawat Awam 1Malaysia (PPA1M) in Putrajaya, worth
FD Core EPS growth (%) (37.8)  (18.) 315 13.8 RM442.7mil. Protasco’s share is RM225.9mil and the job
Consensus Net Profit (RM mil) - 309 42.1 512 is expected to be completed within the next 30 months.
DPS (sen) 6.0 6.0 7.0 8.0
PE (x) 10.7 13.0 9.9 8.7 ® This recent award would contribute positively for
EV/EBITDA (x) 7.6 8.9 7.4 6.7 Protasco’s FY18 earnings and beyond. This contract
D'VV"*Jd(%) 1?-8 g-g 12-? 1;-3 has boosted Protasco’'s YTD job wins to RM312mil
ROE (%) ) ) ’ : (which has surpassed our full year FY17F forecast
Net Gearing (%) 81.2 81.8 77.0 727 . . . .
assumption of RM135mil) and outstanding construction
Stock and Financial Data order book to RM813mil (Exhibit 2).
° . . -
Shares Outstanding (milion) 1223 The earnings upgrqde is to reflect th_e upward revision
Market Cap (RMmil 451.9 in our ]_ob replenl_shment assumption for FY17F to
Book Value (RM/share) 0.93 RM312mil. Meanwhile, we are keeping our assumption
P/BV (x) 11 for job wins in FY18-19F of RM150mil and RM200mil
ROE (%) 11.0 respectively.
Net Gearing (%) 81.2
) ‘siilr ch , ® \We continue to like Protasco for: 1) the recurring
Major Shareholders Dato' S I. Chong Ket Pen (24.6%) income stream from its road maintenance concessions
EPF (8.7%) . : - ; -
AIA (4.6%) with an outstanding value of RM4.0bil which will last
Free Float 239.0 until 2026 (and beyond if they are renewed); 2) its
Avg Daily Value (RMmil) 0.7 growing conventional construction business,
particularly the affordable housing segment; 3) the
Price performance 3mth 6mth 12mth tremendous value of its landbank in Bangi, KL; and 4)
its attractive dividend yield of 5-7% per annum.
Absolute (%) 49 8.1 (12.3)
Relative (%) 74 10.9 (17.)
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Protasco Berhad 22 Dec 2017

EXHIBIT 1: SOP VALUATION

o . Valuation
Division Methodology Basis (RM mil) (RM/share)
Concession DCF Discount rate: 8.35% 97.20 0.23
Construction P/E 10x 222.55 0.53
Land RNAV 50% discount 223.18 0.53
Others P/E 8x 45.56 0.11
SOP FV 588.49 1.39

Note:-Others: Engineering services, Trading & Manufacturing, Education and Others.

Source: Company, Aminvestment Bank Bhd

EXHIBIT 2: OUTSTANDING CONSTRUCTION ORDER BOOK

Outstanding Orderbook (RM Mil)

PPA1M Putrajaya (Precinct 16), Phase 2 287
Road construction in Sibu & Bintulu, Sarawak 51
Road connection work at Old Klang Road-New Pantai Expressway 10
Construction of Sungai Besi —Ulu Klang Elevated Expressway 153
Infrastructure Works for Development of Pulau Indah Industrial Park, Phase 3C 86
PPA1M Putrajaya Phase 4 226

Total 813
*As of 30/9/2017

Note: Protasco received LOI for PPA1M Putrajaya (Precinct 5), Phase 3 (Total: RM120m)

Source: Company, Aminvestment Bank Bhd

EXHIBIT 3: ROAD MAINTENANCE CONCESSION OUTSTANDING ORDER BOOK

Co ion Stal Chart End Orderbook (RM mil)
Routine Periodic Total
Roadcare - Federal Road {Pahang,
Terangganu, Kelantan & 51% Feb-16 lan=26 1,541 1,975 3,516
Selangor)
HCM Engi ing - Federal Road
npneenng- recerinoat®l 100kl  sep0d  Aug-18 2 87 109
|Sarawak)
Empayar Indera - State Roads 51% Jan-13 Dec-19 75 77 155
Em Indera - Agricult
o e i 51%|  Feb-17|  Feb-19 48 20 69
Roads
HCM Kij Sdn Bhd - State Road
i e Ry 60%|  Aug-16|  Aug-26 129 129
{Kelantan]
PG HCM - Rural Road
s 70%|  May-17]  Apr-22 26 17 43
{Terengganu)
Total 1,716 2,305 4,021

*As of 30/9/2017

Source: Company, Aminvestment Bank Bhd
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EXHIBIT 4: PB BAND CHART EXHIBIT 5: PE BAND CHART
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EXHIBIT 6: FINANCIAL DATA

Income Statement (RMmil, YE 31 Dec) FY15 FY16 FY17F FY18F FY19F
Revenue 1,305.0 1,110.2 1,072.4 1,217.7 1,276.3
EBITDA 149.0 101.6 87.9 105.5 115.7
Depreciation/Amortisation (15.9) (16.6) (19.3) (21.3) (23.3)
Operating income (EBIT) 133.1 84.9 68.6 84.2 92.3
Other income & associates 0.1) 0.2) 0.2) 0.2) 0.2
Net interest (4.0 (7.2) (8.4) (8.5) (8.4)
Exceptional items - - - - -
Pretax profit 129.0 715 59.9 75.5 83.7
Taxation (36.5) (25.1) (144) (18.1) (20.1)
Minorities/pref dividends (25.9) (10.2) (10.8) (117 (117
Net profit 66.6 424 34.7 45.7 52.0
Core net profit 66.6 424 34.7 45.7 52.0
Balance Sheet (RMmil, YE 31 Dec) FY15 FY16 FY17F FY18F FY19F
Fixed assets 205.8 205.9 236.5 265.2 2919
Intangible assets - - - - -
Other long-term assets 102.6 125.5 124.8 124.1 1234
Total non-current assets 308.5 331.4 361.4 389.3 4153
Cash & equivalent 89.8 102.4 (107.7) (4.0 100.2
Stock - - - - -
Trade debtors 309.6 287.8 287.8 287.8 287.8
Other current assets 517.5 667.3 667.3 667.3 667.3
Total current assets 916.9 1,057.6 847.5 951.2 1,055.3
Trade creditors 477.6 447.9 447.9 447.9 447.9
Short-term borrowings 54.1 4219 221.9 321.9 4219
Other current liabilities 6.5 7.5 7.5 7.5 7.5
Total current liabilities 538.2 877.2 677.2 77172 877.2
Long-term borrowings - - - - -
Other long-term liabiliies 8.9 8.6 8.6 8.6 8.6
Total long-term liabilities 8.9 8.6 8.6 8.6 8.6
Shareholders’ funds 378.0 3934 403.0 4234 4423
Minority interests 33.7 14.7 25.6 37.3 48.9
BV/share (RM) 0.92 0.93 0.95 1.00 1.05
Cash Flow (RMmil, YE 31 Dec) FY15 FY16 FY17F FY18F FY19F
Pretax profit 129.0 715 59.9 75.5 83.7
Depreciation/Amortisation 15.9 16.6 19.3 21.3 233
Net change in working capital (125.5) (226.9) - - -
Others (48.1) (37.6) (5.8) (94) (11.5)
Cash flow from operations (28.7) (170.4) 735 87.4 95.6
Capital expenditure (68.3) (39.0) (50.0) (50.0) (50.0)
Net investments & sale of fixed assets 2.0 - - - -
Others 36.7 0.1 - - -
Cash flow from investing (29.7) (38.9) (50.0) (50.0) (50.0)
Debt raised/(repaid) 268.3 (1732) - - -
Equity raised/(repaid) - - - - -
Dividends paid (26.8) (29.6) (25.2) (25.3) (33.0
Others (174.2) 330.8 (84) (85) (8.4)
Cash flow from financing 67.4 128.0 (336) (33.7) (41.4)
Net cash flow 9.0 (81.3) (10.2) 37 4.2
Net cash/(debt) b/f 227.4 236.2 154.7 144.6 148.2
Net cash/(debt) c/f 236.2 154.9 144.6 148.2 152.4
Key Ratios (YE 31 Dec) FY15 FY16 FY17F FY18F FY19F
Revenue growth (%) - (14.9) (34) 13.5 4.8
EBITDA growth (%) - (31.8) (134) 20.0 9.6
Pretax margin (%) 9.9 7.0 5.6 6.2 6.6
Net profit margin (%) 5.1 3.8 3.2 3.8 4.1
Interest cover (x) 333 11.9 8.2 10.0 11.0
Effective tax rate (%) 28.3 323 24.0 24.0 24.0
Dividend payout (%) - 69.8 60.0 65.0 70.0
Debtors turnover (days) 87 95 98 86 82
Stock turnover (days) - - - - -
Creditors turnover (days) 115 117 183 165 164

Source: Company, Aminvestment Bank Bhd estimates
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only and it is issued by Aminvestment Bank Berhad (“AmIinvestment”)
without regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell,
warranty, representation, recommendation, legal, accounting or tax advice, solicitation or expression of views to influence
any one to buy or sell any real estate, securities, stocks, foreign exchange, futures or investment products. AmInvestment
recommends that you evaluate a particular investment or strategy based on your individual circumstances and objectives
and/or seek financial, legal or other advice on the appropriateness of the particular investment or strategy.

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at
the time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair
and reasonable, AmInvestment has not independently verified the information and does not warrant or represent that they
are accurate, adequate, complete or up-to-date and they should not be relied upon as such. All information included in this
report constituteAminvestment's views as of this date and are subject to change without notice. Notwithstanding that,
Amlinvestment has no obligation to update its opinion or information in this report. Facts and views presented in this report
may not reflect the views of or information known to other business units of Aminvestment's affiliates and/or related
corporations (collectively, “AmBank Group”).

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or
republished for any purpose without AmInvestment’s prior written consent. AmInvestment, AmBank Group and its respective
directors, officers, employees and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect or
consequential losses, loss of profits and/or damages arising from the use or reliance of this report and/or further
communications given in relation to this report. Any such responsibility is hereby expressly disclaimed.

Aminvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The
Relevant Person may provide services to any company and affiliates of such companies in or related to the securities or
products and/or may trade or otherwise effect transactions for their own account or the accounts of their customers which
may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you
should have regard to the laws of the jurisdiction in which you are located.

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to
form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer
will not be affected.
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